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ROLE OF ACCOUNTING STANDARDS IN
INTERNATIONAL FINANCIAL ANALYSIS
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There have been many significant political and economic developments all over the world since
1989. These primarily include creation of independent states consisting of 11 former soviet
republics; reunification of Germany; emerging democracies in the parts of Latin America, Asia and
Africa; active role of the UN to mediate and resolve regional conflicts, signing of WTO in
December, 1993 and its ratification by the European Union, US and Japan in 1994; ratification of
NAFTA (North American Free Trade Agreement) by Canada, Mexico and the US; emergence of
Euro as a single currency for European countries and above all movement towards privatization of
former government-owned enterprises in Russia, Eastern Europe, Western Europe, Latin America,
Asia and Africa. These developments have accelerated the flow of trade and capital among nations
and increased the role of multinational corporations (MNC’s).

India, too, started the process of liberalization, privatization and globalization in 1991.
Since then there have been drastic changes in the industrial and foreign policies. This was followed
by massive financial and insurance sector reforms. As a result of these the foreign direct investment
and portfolio investment started freely flowing in India. The accelerated presence of many MNCs in
India can also be observed in industries like automobiles, electronics, pharmaceuticals and FMCGs
etc. Besides this, many Indian companies, such as Bajaj Auto, ICICI, Infosys, ITC, MTNL, Satyam,
SBI and VSNL etc. have raised funds from the foreign capital markets by issuing GDR’s and
ADR’s. The stocks of such companies are listed on NYSE and NASDAQ.

All these developments have increased the pace of flow of goods, capital and resources
across the national boundaries. It is said that sound investment decisions are primarily based on an
intelligent analysis of the available information that influences a decision. The investors take into
consideration both macro as well as micro indicators for taking their decisions to make investment
in other countries. The macro variables may include: general state of the economy, fiscal policies,
rate of inflation, political stability etc. and the micro-variables may focus on the financial and
operating performance of a company or an industry in which the foreign investor is interested in
making investments. It is in this context that international financial analysis assumes a significant
role.

The objective of this paper is to evaluate the role of accounting standards in carrying out
international financial analysis. It discusses different dimensions and empirical research on
International Financial Analysis; harmonization of accounting practices with reference to the role
played by IASC and ICAI; and the gaps that exist between Indian GAAP, IAS and US GAAP.

INTERNATIONAL FINANCIAL ANALYSIS

International financial analysis means analyzing and interpreting the financial statements of
companies, which have been prepared according to the regulations prevailing in different
countries. International financial analysis assumes significance in the wake of availability of
high returns on investment in other countries; risk diversification, positioning for competitive
reasons, relaxations of equity ownership restrictions, industry competitor analysis and
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simultaneous appreciation of investment with currency (Iqbal, Melcher and Elmallah, 1997,
pp. 355-356).

International financial analysis may focus on:
i. the analysis of the operations of an MNC, where the financial statements result

from a process of aggregation of underlying transactions which have been carried
out in a number of countries and denominated in various currencies;

ii. A cross-national comparison between companies which are based in different
countries but which do not necessarily have multinational activities; and

iii. Analysis carried out by the analysts of different countries, e.g. Korean investor,
US banker or Japanese fund manager may carry out the analysis of companies
incorporated in different countries.

The important issues in International Financial Analysis are concerned with the
restatement and translation of financial statements which have been prepared under different
regulatory environment but which are subject to review and analysis in another environment.
The financial statements prepared by companies incorporated and operating in different
countries are governed by the following factors:

1. Law i.e. Companies and taxation laws.
2. Accounting Standards and Guidance Notes issued by professional accounting bodies,

such as AICPA, ICAI, ICAEW, and IASB.
3. Stock Exchange regulatory bodies like SEC, SEBI, IOSCO etc.
4. Information needs of investors.
5. Preferences of managements of different companies.

Since all these regulatory factors vary from country to country, so the financial
statements prepared on the basis of such factors lack comparability. Presently, financial
analysts and informed investors complain of the gaps between the accounting standards of
various countries which are so much that one needs a translation of such financial statement
from other countries (Thakur, 2002). Ratio analysis, which is one of the widely used tools of
carrying out financial analysis can do more harm than good when comparing companies from
different countries if the analyst disregards the nationality and the domestic environment of
the companies being analysed (Saudagaran, 2001, p.144).

Statement on Financial Accounting Concepts NO.2 (SFAC-2) on “Qualitative
Characteristics of Accounting Information” issued by FASB has stated that financial
statements must be relevant, reliable and comparable so that they are made useful to the
analysts (FASB, 1980, p.110). It may be stated here that the financial statements prepared in
different regulatory environment may not satisfy this criteria.

EMPIRICAL RESEARCH ON INTERNATIONAL FINANCIAL ANALYSIS

A few studies have been carried out to know the problems faced by the analysts in using and
comparing the financial statements that have been drawn under different national regulatory
environment.

Chang, Most and Brain (1983) conducted a study to analyze the utility of annual
reports to individual investors, institutional investors and financial analysts across three
countries viz. USA, UK and New Zealand. They found that the financial statements are
perceived as the most important source of information among a variety of potential sources
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on which investment decision may be based. They also found inter-country differences in the
importance attached to various parts of the annual report. These inter-country differences in
the perceived importance of annual report disclosures are merely a reflection of the fact that
the conventions and methods of financial reporting differ from country to country.

Choi et. al. (1983) carried out a study to make capital market participants aware of
the pitfalls in conducting a cross-country ratio analysis. They pointed out that in order to
enhance comparability, at least the financial statements of firms from different countries must
be translated to the same accounting principles. This is the first consideration in making
cross-country ratio analysis useful.

Foster (1986), while commenting on international comparison of financial ratios, has
suggested that it is important to consider a number of factors before making inferences based
on observed differences in the financial ratios of companies. These are:
 differences in the set of accounting principles adopted in each country;
 differences in taxation rules adopted in each country and in the relationship between

the accounting principles used for tax and those used for financial reporting;
 differences in the financial operations and other business arrangements in each country;

and
 differences in the cultural, institutional and the political environment in each country.

In effect, the analyst needs to be able to account for these institutional and cultural
factors, in order to determine the ‘residual’ behaviour that is attributable to a given
company’s operating capacity.

Choi and Levich (1991) surveyed different types of user groups to determine how
they are affected by and how they respond to financial information originating in countries
other than their own. Majority of the institutional investors indicated that international
accounting diversity affected their investment decisions in that it made more difficult for
them to measure their decision variables. They also identified the specific accounting
measurements and disclosure items that were difficult to analyze in the international context.
These included multinational consolidations, discretionary reserves, foreign currency
transactions and translation, goodwill, deferred taxes and inventory valuation.

A survey of institutional investors, companies, underwriters and regulators carried
out by Anderson (1993) identified the following accounting issues as the most troublesome to
understand and reconcile among various countries.
 Accounting for goodwill
 Deferred taxes
 Inventory valuation
 Depreciation methods
 Discretionary reserves
 Fixed assets valuation
 Pensions
 Foreign currency transactions and translations
 Leases
 Financial statement consolidations
 Financial disclosure requirements
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All these studies reveal that the central problem in international financial analysis is the
lack of uniformity and harmonization of accounting practices across different countries.

HARMONIZATION OF ACCOUNTING PRACTICES IN THE WORLD

Harmonization of accounting practices may be defined as the process aimed at
enhancing the comparability of financial statements produced in different countries’
accounting regulations (Saudagaran, 2001, p.37). Tay and Parker (1990) distinguish between
harmonization and standardization. According to them harmonization is a movement away
from total diversity and standardization is a movement towards uniformity. Harmonization is
followed by standardization. The objective of accounting standards is to reduce the
accounting alternatives in the preparation of financial statements within the bounds of
rationality, thereby ensuring comparability of financial statements of different enterprises
with a view to provide meaningful information to various users of financial statements to
enable them to make informed economic decisions (ICAI, 2001,p.31).

The professional accounting bodies and stock exchange regulations all over world
have been making concerted efforts to harmonize the diverse accounting practices. The
noteworthy amongst these are the GAAP’s formulated by AICPA of US and their backing by
SEC.

FASB of AICPA has issued 142 Statements of Financial Accounting Standards
(SFAS), 44 interpretations of various financial accounting standards(FIN), 6 Statements of
Financial Accounting Concepts (SFAC) and a number of technical bulletins (ICAI,
2001,pp.289-301). Efforts have also been made by ICAEW (UK), ICAI (India), JIPCA
(Japan), CICA (Canada), Institute of Charted Accountants in Australia and Australian Society
of Certified Public Accountants and similar professional accounting bodies in other countries
to issue the standards applicable to the companies incorporated and operating in their
respective countries. It may be worthwhile to mention here that the US GAAP’s are most
stringent and are widely respected and accepted.

The following are the super national organizations that are engaged in accounting
harmonization:

1. International Accounting Standards Committee (IASC) now replaced by International
Accounting Standards Board (IASB).

2. International Federation of Accountants (IFAC).
3. International Organization of Securities Commissions (IOSCO).
4. United Nations (UN).
5. Organization for Economic Cooperation and Development (OECD).

Besides these the following bodies are making efforts to harmonize accounting
practices at the regional levels:

1. European Union (EU).
2. Association of South East Nations (ASEAN).
3. North American Free Trade Agreement (NAFTA).

Of all these, IASC is playing a premier role.

ROLE OF IASC/IASB
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IASC, which has recently been replaced by IASB, is an independent private sector
organization. It was established in 1973 by professional accounting organizations from 10
countries. It’s objectives, as stated in its constitution, are:
 to formulate and publish in the public interest accounting standards to be observed in

the presentation of financial statements and to promote their worldwide acceptance and
observance; and

 to work generally for the improvement and harmonization of regulation, accounting
standards and procedures relating to presentation of financial statements.

At present the number of countries represented in the IASB exceed 100 and number
of professional accounting bodies that are its members exceeds 140. Both ICAI and ICWI are
members of IASB. So far it has issued 41 International Accounting Standards and 25
Standard Interpretation Committee (SIC) interpretations. Of these 41 International
Accounting Standards, IAS 3,5,6,9 and 13, have been superseded. Besides IASB is currently
working on several projects related to accounting.

Initially the IAS were too broad and allowed too many alternative accounting
treatments with in the different standards. In 1987, IASC decided to give high priority to the
reduction or elimination of alternative accounting treatments in existing standards and hence
started with the “Comparability Project”. On January 1, 1989, IASC issued Exposure Draft
32 (E32) “Comparability of Financial Statements”. E32 dealt with 29 accounting issues for
which free choice of accounting treatment existed. It reconsidered each one of the 29 issues
after receiving the comments from the interested parties. The Board issued a “Statement of
Intent on the Comparability of Financial Statements” in June 1990. This statement declared
that of the 29 proposals 21 should be incorporated in revised international accounting
standards without substantive changes; 3 should have substantive changes and 5 should be
deferred for future consideration. As a result of this IASC revised 11 International
Accounting Standards.

Since the “Comparability Project” achieved some reduction in the number of
alternatives permitted under IAS, so there was broad support among user groups and in the
IOSCO for this project. IOSCO consists of representatives of the securities regulatory
organizations in over 60 countries. Since IASC lacks the authority to enforce its standards
globally, it has sought the backing of IOSCO for its standards in countries that are members
of IOSCO. In an effort to gain acceptance of its standards by securities regulators around the
world, IASC has adopted a work plan to produce a comprehensive core set of high-quality
accounting standards. This work plan is commonly referred to as the “core standards”
program. This is significant because if the IASC successfully completes this program,
financial statements prepared in accordance with IASs will be acceptable in cross-border
security listings as an alternative to national accounting standards (Saudagaran, 2001, pp.39-
40).

In December 1998, IASC substantially completed its core set of Standards for general
business. The Technical Committee of IOSCO is currently reviewing these standards,
focusing on whether issues raised in its comment letters to exposure drafts have been
addressed sufficiently in the final standards. At the same time, the SEC is carrying out its
own review of the standards. These initiatives were undertaken to harmonize GAAP across
several countries(ICAI,2001,p14).

APPLICATION OF IAS
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Iqbal, Melcher and Elmallah (1997) describe the following national efforts to apply IAS’s in
the various countries:

 National stock exchanges are considering requirements for multiple listing and
foreign corporate listing consideration is given to compliance with IASC standards or to
reconcile and disclose financial information prepared under home country and listing
country standards.

 In many countries, national accounting standards setters have adopted the IAS’s and
publish them as their own national standards.

Table: 1
Stock Exchanges that Accept IAS Financial Statements

Australia Australian Stock Exchange
Austria Wiener Borse (Vienna Stock Exchange)
Bangladesh Chittagong Stock Exchange
Belgium Brussels Stock Exchange
Croatia Zagreb Stock Exchange
Cyprus Cyprus Stock Exchange
Denmark Copenhagen Stock Exchange
Egypt Cairo Stock Exchange
Estonia Tallinn Stock Exchange
Europe EASDAQ (European Association of Securities

Dealers Automated Quotation) Exchange
Finland Helsinki Exchange
France Paris Stock Exchange
Germany Deutsche Borse, Frankfurt Stock Exchange,

Bavarian Stock Exchange, Stuttgart Stock Exchange
Hong Kong Stock Exchange of Hong Kong
Italy Rome Stock Exchange
Jordan Amman Stock Exchange
Latvia Riga Stock Exchange
Luxembourg Luxembourg Stock Exchange
Macedonia Macedonian Stock Exchange
Malaysia Kuala Lumpur Stock Exchange
Malta Malta Stock Exchange
Netherlands Amsterdam Stock Exchange
Norway Oslo Stock Exchange
Singapore Stock Exchange of Singapore
Slovakia Bratislava Stock Exchange
South Africa Johannesburg Stock Exchange
Sri Lanka* Colombo Stock Exchange
Sweden Stockholm Stock Exchange
Switzerland Swiss Stock Exchange
Thailand Stock Exchange of Thailand
Turkey Istanbul Stock Exchange
Ukraine Ukraine Stock Exchange
United Kingdom London Stock Exchange
United States* New York Stock Exchange,

NASDAQ,
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American Stock Exchange,
Arizona Stock Exchange,
Boston Stock Exchange,
Chicago Stock Exchange,
Pacific Stock Exchange,
Philadelphia Stock Exchange

Zimbabwe* Zimbabwe Stock Exchange

*Subject to certain conditions
Source: IASC website(www.iasc.org.uk)

 In many cases, the national standards of one country are influenced by the standards of
another country. US and UK Standards e.g. influence Canadian Standards. Noticeable
influence of US GAAP’s on Japanese Standards has been observed recently.

Table 1 gives the names of various stock exchanges that accept financial statements
prepared on the basis of IAS. Though the results are encouraging, but it may be noted that
stock exchanges in countries like Sri Lanka, USA and Zimbabwe accept financial statements
prepared on the basis of IAS subject to certain conditions.

Saudagaran and Diga (1997) carried out a study on financial reporting in Emerging
Capital Markets (ECM). Table 2 shows the list of various ECM’s that have adopted IAS. As
it can be seen IAS, generally enjoy considerable support in ECM perhaps more so than in
developed capital markets with resources available to develop their own domestic standards.

Meek and Saudagaran (1990) noted that the research on the extent of harmonization
with the IASC’s standards, prior to the start of the Comparability Project in 1989, showed
that the IASC had little impact on the reporting practices even among multinational
companies.

Mcgee and Abdallah (1998) argued that as capital markets become more international
there is an increasing need for financial information that is understandable to investors in
many different countries. The debate usually centers around whether harmonization --
adoption of uniform reporting rules for corporations in all countries -- is desirable, and if so,
how the goal can best be achieved.

A survey carried out by Street, Gray and Bryant (1999) revealed very interesting
facts. They pointed out that among firms that claim to prepare their financial statements in
accordance with IAS, the actual level of compliance is rather sketchy.

Ball Robin and Wu (2003) investigated the relationship between accounting
standards and the structure of other institutions on the attributes of the financial reporting
system. They found evidence consistent that beyond accounting standards, the structure of
other institutions, such as incentives of preparers and auditors, enforcement mechanisms and
ownership structure affects the outcome of the financial reporting system. However,
interpretation of the evidence with respect to the notion of quality of the financial reporting
system and the quality of accounting standards is problematic.
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Haverty(2004) investigated the comparability and convergence of two sets of
accounting standards from 1996-2002: United States' Generally Accepted Accounting
Principles (U.S. GAAP) and International Financial Reporting Standards (IFRS). The
investigation involved a sample of companies from the People's Republic of China that are
listed on the New York Stock Exchange. These companies generally prepare IFRS financial
statements and provide a limited reconciliation to U.S. GAAP. This situation provided a
unique opportunity to examine two different sets of accounting standards while holding the
company constant. Comparability was measured by using an index of comparability, and a set
of measures were introduced to capture several dimensions of convergence over time in
reported net income, net assets, and return on net assets. The evidence showed lack of
comparability, but there was substantial evidence of convergence over time.

Blake, Amat and Gowthorpe are of the view that despite attempts to secure
harmonisation of accounting practice, significant variations in accounting rules and practice
continue to arise in European countries, variations which give rise to compliance costs for
multinational companies. They examined accounting regulation in three countries: Spain,
Sweden and Austria, highlighting the key regulatory issues of the 'true and fair' view
requirement and the link between taxation and accounting. The three countries were selected
because of the interesting contrasts which they provide. They concluded that there are
significant obstacles to accounting harmonisation in Europe and that there is potential for
continuing diversity of national accounting practice.

HARMONISATION OF ACCOUNTING IN INDIA

The Institute of Chartered Accountants of India (ICAI) took the first step towards
harmonization of accounting in India. ICAI, being a member of IASC, constituted the
Accounting Standards Board (ASB) on 21st April, 1977, with a view to harmonize the diverse
accounting policies and practices in India. While formulating the accounting standards, the
ASB takes into consideration the applicable laws, customs, usage and business environment
prevailing in India. The ASB also gives due consideration to International Accounting
Standards issued by IASC and tries to integrate them, to the extent possible, in the light of
conditions and practices prevailing in India.

The composition of ASB is broad-based with a view to ensuring participation of all
interest groups in the standard setting process. These include the representatives of
Associated Chambers of Commerce (ASSOCHAM), Federation of Indian Chambers of
Commerce and Industry (FICCI), Confederation of Indian Industry (CII), Reserve Bank of
India (RBI), Department of Company Affairs (DoCA), Central Board of Direct Taxes
(CBDT), Comptroller and Auditor General of India(C&AG), Securities and Exchange Board
of India (SEBI), Universities, Indian Institutes of

Table: 2
Adoption of IAS in Emerging Capital Markets

Wholly or Largely
Adopted IAS as

Use IAS to Formulate
Some Domestic Did not Adopt IAS



© Apeejay Journal of Management and Technology
January 2006 ,Vol.1 ,No:1

Domestic Standards Standards

Barbados Bangladesh Argentina
Croatia Brazil Armenia
Cyprus China Bolivia
Egypt Colombia Botswana
Estonia Greece Bulgaria
Indonesia Hong Kong* Cayman Island
Kuwait India Chile
Malaysia Kenya Costa Rica
Mexico Nigeria Czech Republic
Nepal Portugal Dominican Republic
Oman Romania Ecuador
Pakistan Russia El Salvador
Panama Swaziland Fiji
Peru Taiwan Ghana
Philippines Turkey Guatemala
Poland Uruguay Honduras
Singapore* Venezuela Hungary
Sri Lanka Zambia Iran
Thailand Israel
Trinidad Tobago Jamaica
Zimbabwe Jordan

Korea
Latvia
Lebanon
Lithuania
Mauritius
Namibia
Paraguay
Saudi Arabia
Slovakia
Slovenia
Tunisia
Ukraine
Uzbekistan

Source: Saudagaran and Diga (1997b)

Management, Institute of Cost & Works Accountants of India (ICWI) and Institute of
Company Secretaries.
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Initially the process of issuing the standards by ICAI was very slow, but keeping into
consideration liberalization, globalization and the needs of the global investors, it accelerated
this process. Till date ICAI has issued 29 Accounting Standards (For details see Appendix-1).

The accounting standards issued by ICAI were finally given statutory recognition in
1998 by introducing new sections 210 A, 211 (3A), 211 (3B), and 211 (3C) in the Companies
Act, 1956. Under section 210 A, the central government has been authorised to constitute
“National Advisory Committee” on accounting standards to advise the central government.
on the formulation of accounting standards for adoption by companies in India. Sections 211
(3A), 211 (3B), and 211 (3C) require that every Profit and Loss Account and Balance Sheet
of a company shall comply with the accounting standards. In the case of deviation from the
standards, the reason for such deviation and the financial effect, if any, arising there of must
be disclosed in the every Profit and Loss Account and Balance Sheet.

There are accounting standards for tax purposes also. Section 145 of the Income tax
Act, 1961 requires that accounting standards notified under this section should be followed in
the computation of income for the purpose of this Act.

Securities and Exchange Board of India (SEBI) has set up Accounting Standards
Committee (ASC) under the chairmanship of Sh. Y.H. Malegam to prescribe the accounting
standards for the listed companies in India. ICAI is represented on the committee. The
committee is of the view that the adoption of accounting standards by the companies would
help to bridge the gap between IAS and accounting standards in India and will raise the level
of financial disclosure to the international level. Besides ASC, which is headed by Sh. Y. H.
Malegam, the Kumar Mangalam Birla Committee on Corporate Governance also
recommends the financial disclosure for listed companies.

It is very intriguing to observe that there are multiple bodies in India that prescribe
and regulate the accounting standards i.e. Accounting Standard Board of ICAI, Accounting
Standard Committee and committee on Corporate Governance of SEBI, National Advisory
Committee on accounting standard under Companies Act, and the Income Tax Act. When
SEBI, CLB and CBDT are represented on the Accounting Standards Board, there is no need
that they should constitute their own committees to prescribe accounting standards. What is
required is that these bodies should back the accounting standards issued by ASB of ICAI and
should incorporate these in their relevant provisions.

Gaps between Indian Accounting Standards, US GAAP, and IAS

The efforts of the various regulatory bodies to formulate and implement accounting standards
in India are praiseworthy. Still there are variations in the Indian Accounting Standards, US
GAAP and IAS. Either on certain issues accounting standards have not been formulated in
India or there are differences in the alternatives prescribed in various accounting standards
issued so far.

ICAI has done a very commendable job by carrying out a massive exercise to compare the
Indian GAAP, with IAS and US GAAP. The study points out that several of the IAS allow
enterprises to follow alternative accounting treatments in respect of certain areas, which
increases the scope of accounting arbitrage. The provisions of US GAAP are restrictive in
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nature; in that they almost always prescribe one preferred accounting treatment that is
mandatory. This reduces the scope of accounting arbitrage to almost nil (ICAI, 2001,p.286).

There are many companies in India that are either subsidiaries of foreign companies
or have their subsidiaries abroad. These companies have to comply with the disclosure
requirements of the countries in which they are incorporated and operating. Thus the financial
statements prepared by them are not comparable and even a holding company finds it very
difficult to use these financial statements for evaluating the performance of its subsidiaries.
These companies encourage the preparation of financial statements using US GAAP so that
the information can become comparable and hence useful. For example, Mastek Limited has
prepared its consolidated financial statements for the year 2004-2005 using US GAAP, where
as its different subsidiaries are preparing their financial statements following the GAAP of
their respective countries like Mastek(UK) limited (UK accounting standards); Mastek
limited (Indian GAAP); Majesco Software, Inc.USA(US GAAP); Mastek GmbH,
Germany(German GAAP); Mastek Asia Pacific PTE. Ltd., Singapore (Singapore accounting
standards); Mastek Software SDN.BHD., Malaysia(Malaysian accounting standards); Mastek
NV.,Belgium(Belgium GAAP). If an analyst has to compare the performance of all these
companies, before carrying out the financial analysis, he will have to adjust the financial
statements of these companies according to some common denominator. Only then the
financial statements of these companies become comparable and a meaningful analysis can
be made. Companies like ICICI, NIIT, HCL, Infosys and SSI are also followong similar
practices in their annual reports for the year 2004-2005.

CONCLUSION

International financial analysis has assumed a greater significance in the recent past as the
volume of cross-border investments amongst various countries has increased manifold.
However the major problem, which the analysts face, is that of differences in the accounting
practices followed in different countries. The foregoing discussion has shown that there are
professional accounting bodies in different countries that issue the accounting standards
applicable to their respective countries. The countries falling in the Emerging Capital Markets
(ECM) has either completely adopted IAS’s or they consider them in the preparation of the
accounting standards for their respective countries. However the developed countries have
made a clear distinction in their accounting standards. At present US GAAP are being
recognized as the most rigid and accepted as these do not allow for any accounting arbitrage.

IOSCO in coordination with IASB can play a very significant role in harmonization
amongst the accounting standards prevailing in the different countries. It is heartening to note
that in May 2000 IOSCO recommended that its members permit incoming multinational
issues to use the IAS’s to prepare their financial statements for cross-border listings (ICAI,
2001, p.14).
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Appendix 1

Accounting Standards issued by ICAI

AS 1 Disclosure of Accounting Policies
AS 2 Valuation of inventories
AS 3 Cash Flow Statements
AS 4 Contingencies and Events occurring after the balance sheet date
AS 5 Prior period & Extraordinary Items and Changes in Accounting Policies
AS 6 Depreciation Accounting
AS 7 Accounting for Construction Contracts
AS 8 Accounting for Research & Development
AS 9 Revenue Recognition
AS 10 Accounting for Fixed Assets
AS 11 Accounting for the Effects of Changes in Foreign Exchange Rates
AS 12 Accounting for Government Grants
AS 13 Accounting for Investments
AS 14 Accounting for Amalgamations
AS 15 Accounting for Retirement Benefits in the Financial Statements of

Employers
AS 16 Borrowing Costs
AS 17 Segmental Reporting
AS 18 Related Party Disclosures
AS 19 Leases
AS 20 Earnings per Share
AS 21 Consolidated Financial Statements
AS 22 Accounting for Taxes on Income
AS 23 Accounting for Investments in Associates in Consolidated Financial

Statements
AS 24 Discontinued Operations
AS 25 Interim Financial Reporting
AS 26 Intangible Assets
AS 27 Financial Reporting of Interest in Joint Ventures
AS 28 Impairment of Assets
AS 29 Provisions, Contingent Liabilities and Contingent Assets

Source: ICAI web site www.icai.org
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